
COHHONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE CO"I8810N 

In the Matter of: 

INVESTIQATION INTO THE ALLEGED 1 

OWNERSRIP OF B.L.S.T., INC. FRON 1 
JERRY L. TYLER TO MIKE AND TIM 1 
MONTQOMERY AND ALLEQED DEFICIENCIES ) 
IN THE SYSTEM 1 

UNAUTHORIZED TRANSFER OF STOCK AND ) 
CASE NO. 
90-266 

O R D E R  

B.L.8.T. I Inc. (llB.L.S.T.") is a sewage treatment facility 

within the Commisaion's jurisdiction. The Cornireion has 

information indicating that B.L.S.T. may have been tranrferred 

without prior Commission approval an required by KRS 278.020. On 

February 21, 1990, Commieaion Staff received a letter from Jerry 

L. Tyler adviaing that Tyler was in the process of transferring 

the stock and ownership of B.L.S.T. to Mike and Tim Montgomery of 

Danville, Kentucky. Tyler also stated that the Montgomerys were 

prepared to make necessary corrections as soon as the tranafer was 

completed. The February 21, 1990 letter is attached hereto and 

incorporated herein as Exhibit 1. By letter dated March 8, 1990, 

the Commission's Executive Director advised Tyler and Montgomery 

that Kentucky law requires that all persons seek Commission 

approval prior to transferring any ownerahip or stock in a 

utility. Also, the letter adviaed that an application must be 

filed prior to finalizing the transfer. The March 8, 1990 letter 

is attached hereto and incorporeted herein as Exhibit 2. 



On April 10, 19908 Commirrion Staff rent to Tyler a copy of 
an inspection report of the B.L.S.T.  rewage facilitier raquiring a 

written rerponre by Nay 148 1990, which outlined a correction 

schedule and the relatad cort of each improvement. This utility 

inmpection report is attached hereto and incorporated herein am 
Exhibit 3. The following deficirncier were notadl 

1. The bar rcreen needs to ba kept clean to avoid violation 

of 807 KAR 51071, Section 7(1). 

2. The diffusers need to be inrpected and repaired or 

replaced as necerrary to avoid violation of 807 KAR 51071, Section 

7(1)* 

3 .  The chlorine contact basin need. to be cleaned of rludge 
to avoid violation of 807 KAR 51071, Section 7(1). 

4. The rkimmerr need to be made operational to avoid 

violation of 807 KAR 58071, Section 7(1). 

5. The plant in currently being operated without a 

comminutor. A# long am the plant can be operated ratirfactorily 

and produce an acceptable effluent the Comisrion may not require 

the use of a comminutor. However, the utility mumt monitor plant 

operatiow and immediately inrtall a functioning comminutor rhould 

condition. warrant to avoid violation of 007 KAR 51071, Section 

7(1)* 

6. The thick #Cum blanket on the murface of the clarifier 

needs to be removed to avoid violation of 807 KAR 51071, Section 

7(11. 
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7. A leak in the effluent line approximately 2 foot from 

where it leaven the aeration tank needs to be repaired to avoid 

violation of 807 KAR 510718 Section 7(1). 

8. Tho rcum behind the baffle in the clarifier 
removed to avoid violation of 807 KAR 51071, Section 7 

On Hay 11, 1990, Commirrion Staff received a 

Tyler again advising that he war in the procers of 

needr to be 

1) 
lettor from 

ranrferring 

the facility to Mike and Tim Montgomery and that the Montgomery# 

would be making the improvements to the treatment plant. Tho May 

11, 1990 letter io attached hereto and incorporated herein ar 

Exhibit 4. By letter dated May 25, 1990, the Commirsion'e 

Executive Director advired Tyler that his resgonre did not contain 

the required information and is not acceptable. Also, the letter 

advised that until any tranrfer of the rewage facility ir approved 

by the Commirrion and is finalized, Tyler would be held 

reeponrible for necesrary corrective action. Further, the letter 

advised that unlers a reaponre was received by June 19, 1990, it 

may be necesmary to initiate penalty proceedings against Tyler 

pursuant to KRS 278.990. The May 25, 1990 letter ir attached 

hereto and incorporated herein as Exhibit 5. Am of the date of 

this Order8 no ruoh response ha0 been received by the Commirsion. 

The Commirrion, having reviewed this correrpondence and being 

otherwise rufficiently advired, HEREBY ORDERS that: 

1. Tyler and the Montgomeryr shall file within 20 days from 

the date of this Order a rtatement dercribing the current 
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rtatuo of nogotirtlonr for tranrfor of B.L.S.T. and a plan for tho 
oorrootion of dofloionoioo notod horoin from tho April 5, 1990 
insprotion roport. 

2. If tho rtook and ownorrhip of B.L.B.T, havo alrordy boon 

transforrod, thon Tylor and tho Montgomoryo rhrll filo oommonto 
' within 20 day0 O f  the d a t ~  of this Ordor rhowing O a U I O  Why they 

rhould not bo ponalimrd purrurnt to KRS 278.990 for tranrferring 
tho oowago facility without prior Commlooion approval am roquired 

by KRS 278.020. 

Don0 at Frankfort, Kontuoky, thlr 18th day of S e p t d e r ,  1990. 

PUBLIC SERVICE COMMISSION 
r\ 

ATTEST I 





, 

March a ,  1990 

Mr. Jorry L. Tylor - 
B . L . o . T . ,  rnc. 
1680 Danvillo Road 
8arrodoburg, Kontucky 40330 

Mr. Tlm nont omory 

Danvillo, Kontucky i o ~ a a  
a09 8outh na 1 n atroot 

R O I  B . L . S . T . ,  Inc. 

m a r  Worrcr. Tylor and nont9onoryl 
Thir lottor i r  wrltton in cor nro to nr. Tylor'r litter to tho 

Publla S ~ r v i c ~  Conrairoion d4t.d PO %" ruary 20, 1990 whlch intoru tho 

4% prior to Cinal P ring tho tranrCor of stock and ownorrhlp. 

tho Comirrion within '3 0 day# OC tho data OC Chi# !@ Otter O l r  in the 

comirrion that Mr. Tylor i r  in tho proaorr OC trrnrtorring rtoak 
and ownorrhlp OC B.L.S .T .  to Mr. nontgoury. 
lottor 10 to odviro you that Kentucky law, KRO 178.02 ( 4 )  and (S), 
rrqulror thaball porrono rook Corlrrion approval prior,to 
tranrcerring any ownorrhip or r t w k  in an 
murt Cilo an a plication vlth the Comlar on rook ng thlr a rovrl 

appllcatlon my bo Cilrd am a joint application IC you demlto. 
Attaahod i r  a flat that wlll advlro you o f  what LnCOrutlOn rhould 
bo includod in your ap llcation. 

altarnativo, adviro the Cwrlrrlon in writing that the traargor OC 
stock and ownocrhlp ir not at thlr tiu taking placo. 

to contaot u. 

Tho purgoro OC thir 

ThOrOlCOKar YOU 1 utilitl 

Oloaro Cllo an a llcrtlan vltb 

IC wo can bo oC any Curthor arrlrtanco, ploaro do not boeitrto 

Sincoroly, A 

, .- ~ 

LOO W. maCraokm 
exooutivo Dirootor 

Cb 

At taohmont 

EAHIBIT 2 - 



COMMONWIALTH Of KtNTUCKY 

710 SCHINKIL LANE 
PUBLIC SERVICE COMMISSION 

POST OfflC!BOX biS 
fRANKfORT. KV.  40601 

April 10, 1990 

M r .  Jerry Tyler 
B.L.S.T., Inc. 
1680 Danville Road 
Harrodsburg, KY 40330 

Dear Mr. Tyler: 

On April 5,  1390, B . L . S . T . ,  Inc., sewage facilities were in- 
spected for compliance with KRS 278 and Commission regulations. A 
report on this inspection has been proparod, and a copy is 
enclosed for your review. The recommended improvements included 
in this report are necessary to bring your facilities into 
compliance with Commission regulations. 

P l e a s 4  respond to this Report by May 1 4 ,  1990, outlining a 
correction schedule and the related cost of each improvemont. It 
you require any clarification on the recommended improvements, 
please contact Larry N. Updike at (502) 564-7590 on this matter. 

S incerely , 

Eddie 8. Smith Manager 
Water c Sewer Branch 
Division o f  Utility Engineering 

c Services 

EBSsLNUiaem 
Enclosure 



Commonwealth of Kontucky 
Public Service Commission 

UTILITY INSPECTION REPORT 

B . L . S . T . ,  Inc. 
Mercer County, Kontucky 

utility operations, utility maintonanco, utility managemont 

and their impact on utility services and opsrating costs aro a 

primary concern of the Commission and this Division. Our ongoing 

inspection program is to determine if the utility is in compliance 

with Kentucky Revised Statutes ( K R S  Chaptor 2781, Public Service 

Commission (PSC) Regulations (807 KAR) and that adequate, effi- 

cient and reasonable service is being providod. 

Daily maintenance, daily operations and pood oporating 

records are essential in the operation of an efficient utility. 

Our inspections are intended to determine if the utility i s  in 

compliance with PSC regulations in there areas. 

On April 5, 1990, B . L . S . T . ,  Inc., sowape treatmont system warn 

inspected for compliance with KRS Chapter 278 and PSC roqulations 

(807 K A R ) .  This utility consists of 2 wastewator troatment plants 

and a collection systom. This system is located in Morcer County 

and has approximately 148 custornors. No porson ropresontinp the 

utility was presont during the inspection. 

The improvements or corrrctions necessary to bring this 

facility into comglianco with KRS Chaptor 278 and PSC repulations 

( S O 7  KAR) aro as followsr 



Report - B.L.S.T., Inc. 
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1. 

2 .  

3 .  

4 .  

5 .  

6 .  

1. 

2 .  

1. 

DeLIcioncios Common t o  B o t h  P l a n t s  

T h e  ba r  s c reon  needs t o  bo kept  c loan .  ( 8 0 7  
KAR 5,0718 Soct ion  7, 1) 

The d i C f u s o r r  nood t o  bo inrpoctod and 
r e p a i r e d  or roplacod as noceasary.  ( 8 0 7  KAR 
5 1 0 7 1 ,  S e c t i o n  78 1) 

Tho c h l o r i n o  contact baa in  noeds t o  bo cleaned 

The s k i m o r s  need t o  bo mad. opora t iona l .  

Tho woven wiro fenco i n s t a l l o d  d u r i n g  tho  
expansion noeds t o  bo roplacod by a c h a i n  l i n k  
eonco t o  match t h e  e x i s t i n g  Conce around tho  

The p l a n t  is c u r r o n t l y  boinq opora ted  w i t h o u t  
a comminutor. A s  long as t ho  p l a n t  can bo 
operatod s a t i s f a c t o r i l y  and produce an 
accep tab le  e f t l u o n t  t h o  Commission may not  
r e q u i r e  t h e  uso of  a comminutor. Howevor, t h e  
u t i l i t y  must monitor p l a n t  opora t ions  and 
immediatoly i n s t a l l  a func t ion inq  comminutor 
should c o n d i t i o n e  warrant .  ( 8 0 7  KAR 580718 
Sec t ion  7 8  1) 

of ~ l u d p ~ .  ( 8 0 7  KAR s80’118 Sect ion  7, 1) 

(807 KAR 580718 S O C t i O n  7 8  1) 

o ld  system. ( 8 0 7  KAR 58071, Soct ion  78 1)  

Large P l a n t  

The  t h i c k  scum b l a n k e t  on t h e  sucfaco  of tho  
c l a r i f i e r  need# t o  be removed. (807 KAR 
5r071, Soc t ion  7 8  1)  

A Look i n  t h o  o f f l u o n t  l i n o  approximatoly 2 
Ceet from whoro it loaves  tho  a o r a t i o n  tank 
need. t o  be ropa i rod .  (807  KAR 580718 Sect ion  
7, 1) 

Small P l a n t  

The rcum bohind t h o  baff lo  in tho c l a r i f i o r  
nooda t o  bo eamovod. (807 KAR 580718 Sect ion  
7,  1) 
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Rocommondat ions 

The repair or corroction o f  the doLicioncios lirtod above is 

nocessary in ordor to rostoro this facility to an acceptable 

operating condition. Tho portinont soction of tho Kontucky 

Administrativo Requlationa has boon lirtod by oach doficioncy for 

your convenionce. A writton responro should bo prepared and 

forwarded to the Commission by May 14, 1990, outlining a 

correction schodule stating what has beon c o m p h t o d  or what will 

be dono to corroct each deficioncy and tho rolatod cost of each 

correction. A starting dato and a completion dato should bo given 

for correctionr that are to be completod aftor tho dato this 

response is mailed. 

Submittod, 
April 10, 1990 

&Q*- e'' 
Utility Invoa tigator 

CGR: Li4U:dem 



. 

c 

CCI T i m  Plofizgomer-y 

, .. . 
L 

~ - 
EXHIBIT 4 
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May 25, 1990 

Mr. Jerry L. Tyler 
B.L.S.T., Inc. 
1680 Danville Road 
Harrodsburg, Kentucky 40330 

Dear Mr . Tyler: 
the Ccmnission's 1990 inspection report by May 14, 1990. The 
response was to outline a correction schedule and the related cost 
of each improvement. Your response dated May 9, 1990, did not 
contain the required information and it is not acceptable. Your 
letter references the transfer of your facility to Timothy R. 
Montgomery. I am attaching a copy of the letter previously sent you 
on March 8, 1990 informing you that all transfers must get prior 
Commission approval. Until any transfer is approved by the 
Commission and is finalized you will be held responsible for 
necessary corrective action. 

If the requested response is not received by June 8, 1990, i t  
may be necessary to initiate penalty proceedings against you 
pursuant to KRS 278.990. If you require any clarification, please 
contact Larry N. Updikc at (502) 564-7590. 

A request was sent on April 10, 1990, asking you to respond t; 

I 
Sincerely, 

fb 

Attachment 

cc: Timothy Montgomery 

.. . 

.. Lee M. MacCracken 
Executive Director 

EXHIBIT 5 


